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Abstract: The research paper investigates the short-term reaction on the stock
prices of the Indian firms included in Dow Jones Sustainability Indices from the
period of 2001-2022. There is no significant reaction on the abnormal returns on
the day of the announcement. Instead, the cumulative abnormal returns are
negative in all the event windows and found to be significant in the intervals (-3, -
1), (-3,3) and (-5, -1). This indicates that the inclusion of the Indian firms in the
sustainability indices is not perceived a value creating event rather a value
destroying event by the investors.
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