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Abstract: The study examines stock performance of ESG investments in
environmentally sensitive and non-sensitive industries in the Indian market. Using
a sample of NSE-listed stocks, calendar-time portfolios of high and low ESG firms
are constructed to evaluate risk-adjusted performance based on industry. Results
indicate high-ESG portfolios significantly outperform low-ESG portfolios on
absolute and risk-adjusted bases in non-sensitive industries. However, the effect
weakens in environmentally sensitive industries, suggesting that stakeholders do
not sufficiently reward ESG efforts due to higher expectations from these firms.
The insights aid investors, firms, and policymakers shape ESG strategies and
guide investment decisions in these industries.
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