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Abstract: Terrifying rates of corruption have risen throughout time, and 

Malaysian companies continue to have a high frequency of fraud and corruption. 

Fraudulent acts, such as embezzlement or misappropriation of funds, can be 

attributed to looted assets, exaggerated expenses, or falsified revenues. Thus, this 

study investigates the relationship between corruption controversy and the 

financial performance of companies listed in Malaysia for 10 years, from 2012 to 

2021. The sample comprises 560 company-year observations after excluding the 

financial sector and missing data. Data were retrieved from the Eikon Thomson-

Reuters database. The findings demonstrate that companies with a track record of 

corruption is less profitable and decrease the performance of companies. The 

company’s controversy exposed to the public gives the company a bad reputation, 

resulting in lower sales, shares, and investor trust. Understanding how corruption 

affects financial performance aids in the development of improved governance 

structures within organizations. It enables the development of strong anti-

corruption policies that ensure ethical behaviour, and accountability. 
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