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Abstract: This paper examines the impact of the firm’s identification of various 

climate change risks and opportunities on stakeholder engagement related to value 

chain emissions. Identification serves as the initial step preceding action. 

According to it, different types of risks and opportunities trigger distinct responses 

based on their nature and impact on a firm’s operation. Each research question 

probes deeper into the examined kind of climate change risk and opportunity. 

Additionally, it treats risk and opportunity as two separate entities, and the 

findings reveal differences in firm responses. The paper demonstrates that firms 

engage more with stakeholders regarding transition risk and transition opportunity, 

as opposed to physical risk and opportunity. Subsequently, it applies a natural 

resource-based view to examine the impact of market-generated risks and 

opportunities on customer and supplier engagement related to value chain 

emissions. 
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